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SUBJECT: UK PRICE COMMISSION APPROVES INCREASE IN 
RETAIL GASOLINE AND FUEL OIL PRICES 

1. UK PRICE COMMISSION HAS APPROVED, EFEECTIVE OCTOBER 
4, A GENERAL INCREASE OF APPROXIMATELY 1 PENCE (ABOUT 
2.5 CENTS) A GALLON ON RETAIL GASOLINE SALES AND 2 PENCE 
(ABOUT 5 CENTS) A GALLON ON RETAIL HEATING OIL SALES. 
INDIVIDUAL COMPANY INCREASES PERMITTED ON GASOLINE RANGE 
FROM 0.587 PENCE A GALLON FOR SHELL AND BP TO 1.257 
PENCE A GALLON EOR CONOCO. INCREASES FOR BURMAH, ESSO 
AND MOBIL ARE BETWEEN 0.6 AND 0.939 PENCE A GALLON. 
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PRICE CLAIMS BUT ARE EXPECTED TO FOLLOW SUIT IN NEAR 
EUTURE. 

2. DISCREPANCIES BETWEEN INCREASES ALLOWED INDIVIDUAL 
COMPANIES ARE BASED LARGELY ON DIEFERENT TIME PERIODS 
EOR WHICH CLAIMS MADE. OVER TIME PRICE INCREASES SHOULD 
BALANCE OUT. IN CASE OE CONOCO, HOWEVER, PORTION OF 
SOMEWHAT LARGER INCREASE BASED ON LOSS-MAKING PROVISIONS 
OP PRICE AND PAY CODE. 

3. INCREASES APPROVED BY PRICE COMMISSION ON OCTOBER I 
ARE LARGER THAN THOSE GRANTED AT END OF APRIL BASED ON 
SUBSTANTIALLY HIGHER COSTS OF CRUDE OIL AND 
TRANSPORTATION. COMMISSION STALE WILL MONITOR PRICES 
TO INSURE THAT NO EXCESSIVE INCREASES ARE CHARGED AT 
RETAIL OUTLETS. 

4. PRESS COVERAGE HAS BEEN LIGHT THUS PAR AND LIMITED 
TO STRAIGHT PACTUAL REPORTING OP COMMISSION ACTION. 

5. COMMENT: UK PRICE CONTROL SYSTEM PROVIDES EOR 
MANDATORY CONSIDERATION BY PRICE COMMISSION OP COMPANY 
CLAIMS WITHIN 28 DAY PERIOD, WHICH CAN BE EXTENDED TO A 
MAXIMUM OF 42 DAYS IF CLAIM IS REJECTED AND THEN 
APPEALED. RAPID AND COMPARATIVELY FREQUENT ADJUSTMENTS 
HAVE MINIMIZED THUS PAR ADVERSE PUBLIC REACTION ON ONE 
HAND AND COMPLAINTS OP OIL COMPANIES ON OTHER HAND. 

EPFECT OP DECISION TO ALLOW DIEFERENT PRICE INCREASES TO 
EACH COMPANY COULD INTRODUCE HOWEVER A SIZEABLE 
VARIATION IN SCHEDULED PRICES OF MAJOR INDUSTRIAL FUELS 
BETWEEN BRANDS. 

ANNENBERG 
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